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SUB: EC REACTION TO PHILIPPINE COPRA TAX DIFFERENTIAL 

REF: ( A) STATE 066553; ( B) TOFAS 62. 

1. IT IS NOT REPEAT NOT CORRECT THAT THE EC 
COMMISSION HAS ADVISED PHILIPPINES THAT THE 
REVISION OF THE EXPORT TAXES ON COPRA AND 
COCONUT OIL MAY RESULT IN APPLICATION OF EC 
COMPENSATORY TAXES TO IMPORTS OF PHILIPPINE 
COCONUT OIL. 
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2. THE EC OIL CRUSHERS HAVE PROTESTED THE 
REVISION OF THE PHILIPPINE EXPORT TAXES IN 
LETTERS ADDRESSED TO THE PHILIPPINE GOVERNMENT. 

3. MOREOVER THE EC COMMISSION COULD APPLY 
COUNTERVAILING CHARGES ON PHILIPPINE COCONUT OIL IF 
IT FINDS THATTHE EFFECTIVE OFFER PRICES OF COPRA AND 
COCONUT OIL DOD NOT CORRESPOND TO THE PRICES WHICH 
WOULD OBTAIN IN THE ABSENCE OF EXPORT TAX CHANGES. 

4. WE HAVE BEEN INFORMED BY COMMISSION OFFICIALS 
THAT THE COMMISSION WILL EXAMINE THIS SITUATION 
AFTER THE EASTER HOLIDAYS. 

GREENWALD 
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